Vanguard® Fund Performance At a Glance

Toll-Free Investor Information 1-800-523-1188
Total Returns* for Periods Ended June 30, 2002

Fund Expense Current Year to Since
Fund (Tnception Date) No. Ratio™* Yield™*  Quarter Date 1 Year 5 Years 10Years  Inception
Money Market Funds
Vanguard® Federal Money Market Fund (07/73/1981) . ................ccco.... 0033 0.33% 1.64% 0.41% 0.89% 2.51% 4.85% 4.65% -
Vanguard® Prime Money Market Fund (06/04/1975) .. ...........ccovvven... 0030 0.33 1.66 045 0.90 246 490 470 -
Vanguard® Treasury Money Market Fund (03/09/1983) ........................ 0050 0.33 1.57 0.39 0.81 2.34 455 44 -
Fund Expense  Current Year to Since
Fund (Inception Date) No. Ratio™  Quarter Date 1 Year 5 Years 10 Years  Inception
Bond Funds
Short-Term
Vanguard® Inflation-Protected Securities Fund (06/29/2000) .. .............................. 0119 0.25% 5.77% 1.37% 8.70% - - 10.67%
Vanguard® Short-Term Bond Index Fund Investor Shares (03/01/1994) ........................ 0132 0.21 1.93 1.87 6.01 6.66% - 6.34
Vanguard® Short-Term Corporate Fund Investor Shares (70/29/1982) ......................... 0039 0.24 1.25 152 5.08 6.34 6.22% -
Vanguard® Short-Term Federal Fund Investor Shares (12/37/1987) ..........ccovviiiniii... 0049 0.31 294 340 158 6.81 6.28 -
Vanguard® Short-Term Treasury Fund Investor Shares (70/28/7991) ...................cc.... 0032 0.29 3.08 3.37 145 6.57 6.13 -
Intermediate-Term
Vanguard® GNMA Fund Investor Shares (06/27/1980) .................cceeeiiiueeaiiii.n. 0036 0.25 3.64 4.69 8.86 143 117 -
Vanguard® High-Yield Corporate Fund Investor Shares (72/27/1978) ...................cc..... 0029 0.27 -1.84 -0.56 0.39 3.16 6.99 -
Vanguard® Intermediate-Term Bond Index Fund Investor Shares (03/01/1994) .................. 0314 0.21 3.36 2.67 167 156 - 718
Vanguard® Intermediate-Term Corporate Fund Investor Shares (77/01/1993) .................... 0071 0.21 2.91 2.91 791 109 - 6.57
Vanguard® Intermediate-Term Treasury Fund Investor Shares (70/28/1991) .................... 0035 0.29 547 484 10.05 188 154 -
Vanguard® Total Bond Market Index Fund Investor Shares (12/77/1986) ....................... 0084 0.22 2.80 2.87 719 132 718 -
Long-Term
Vanguard® Long-Term Bond Index Fund (03/07/1994) . ........ ..o uiii i, 0522 0.21 3.70 2.69 8.10 8.34 - 192
Vanguard® Long-Term Corporate Fund Investor Shares (07/09/1973) ............ccoeeuiini... 0028 0.32 4.29 3.67 9.54 152 8.12 -
Vanguard® Long-Term Treasury Fund Investor Shares (05/79/1986) . .......................... 0083 0.29 5.97 439 9.07 849 8.68 -
Balanced Funds
Vanguard® Asset Allocation Fund Investor Shares (77/03/1988) ................ccccccveii... 0078 044 -8.40 -8.48 -9.18 6.08 11.08 -
Vanguard® Balanced Index Fund Investor Shares (77/09/7992) ...........cccouiiiiiuiiiii... 0002 0.22 -6.55 -5.92 -1.27 5.56 - 9.55
Vanguard® LifeStrategy® Conservative Growth Fund (09/30/7994) . .......................... 0724 0.28% -3.78 -3.37 -2.90 5.97 - 9.33
Vanguard® LifeStrategy® Growth Fund (09/30/7994) .. ... ... 0122 0.28% -8.65 -1.97 -11.25 3.93 - 9.76
Vanguard® LifeStrategy® Income Fund (09/30/1994) . ....... . e 0723 0.28% -1.18 -1.03 141 6.86 - 9.09
Vanguard® LifeStrategy® Moderate Growth Fund (09/30/1994) . . ..............cooeviiiii... 0914 0.28% -6.11 -5.52 -6.91 511 - 9.68
Vanguard® STAR"™ Fund (03/29/7985) ... e 0056 0.37% -6.20 -5.17 -5.80 6.83 10.53 -
Vanguard® Wellesley® Income Fund Investor Shares (07/01/1970) .................c.cc.o... 0027 0.33 1.09 313 6.31 9.25 10.60 -
Vanguard® Wellington™ Fund Investor Shares (07/01/1929) .............cieeiiiiiiii... 0021 0.36 -4.58 -143 -0.55 172 11.66 -
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Total Returns* for Periods Ended June 30, 2002

Fund Expense  Current Year to Since
Fund (Inception Date) No. Ratio™  Quarter Date 1 Year 5 Years 10 Years  Inception
Domestic Stock Funds
Large-Cap
Vanguard® 500 Index Fund Investor Shares (08/31/1976) .............ouieeeeiiiniii., 0040 0.18% -13.43% -13.23% -18.12% 3.63% 11.34% -
Vanguard® Calvert Social Index Fund (05/31/2000) . . . .................ccovviieiiiini... 0213 0.25 -15.20 -16.62 -21.74 - - -18.58%
Vanguard® Equity Income Fund Investor Shares (03/21/1988) ................ccvviiiienn... 0065 047 -8.58 -5.28 -6.12 6.92 11.96 -
Vanguard® Growth and Income Fund Investor Shares (12/70/7986) ..................cccco.... 0093 040 -12.10 -12.20 -17.03 4.80 12.04 -
Vanguard® Growth Equity Fund (03/71/1992) . ... ... @@ 0544 0.77 -18.84 -21.37 -29.81 142 8.82 -
Vanguard® Growth Index Fund Investor Shares (77/02/1992) .. ...........cccoviiieiniiii... 0009 0.22 -16.30 -17.03 -18.69 242 - 10.33
Vanguard® Morgan™ Growth Fund Investor Shares (12/37/1968) . ..................cccve. .. 0026 043 -14.28 -15.86 -22.95 348 10.54 -
Vanguard® PRIMECAP Fund Investor Shares (77/01/1984) ...............ccccviiieiuiiiii... 0059 0.50 -11.37 -16.27 -21.84 8.7 15.93 -
Vanguard® Total Stock Market Index Fund Investor Shares (04/27/1992) ...................... 0085 0.20 -12.69 -11.85 -16.76 3.60 10.87 -
Vanguard® U.S. Growth Fund Investor Shares (07/06/7959) ... ..........ccouiiiiiniii... 0023 044 -20.71 -26.90 -32.62 -6.05 5.31 -
Vanguard® U.S. Value Fund (06/29/2000) . ...................cccuiiiieeiiiiiiiniiiin, 0124 0.51 -9.20 -4.53 -5.83 - - 5.36
Vanguard® Value Index Fund Investor Shares (77/02/1992) .............cceuiiiiiniiii... 0006 0.22 -10.69 -9.51 -18.25 4.01 - 11.58
Vanguard® Windsor™ Il Fund Investor Shares (06/24/1985) ............ccceeeeiieiiiinnn. .. 0073 040 -8.68 -5.01 -9.81 595 1247 -
Mid-Cap
Vanguard® Capital Opportunity Fund Investor Shares (08/14/1995) .. ..............oivive. .. 01 0.60 -20.73 -21.94 -28.07 15.59 - 12.35
Vanguard® Capital Value Fund (12/77/2007) .......... ... i 0328 044 -18.82 -20.96 - - - 18.90
Vanguard® Convertible Securities Fund (06/77/1986) . ..............c..ciieeiiiiiiiiii.., 0082 0.71 -4.61 -1.87 -9.23 5.61 8.80 -
Vanguard® Extended Market Index Fund Investor Shares (72/21/1987) ...............ccc...... 0098 0.25 -10.03 -8.36 -13.54 3.32 10.33 -
Vanguard® Mid-Cap Growth Fund (72/37/7997) ... @@ 0301 0.65 -15.71 -15.65 -28.73 - - 11.73
Vanguard® Mid-Cap Index Fund Investor Shares (05/21/1998) .. ..........cc..ovvviiiinnn... 0859 0.25 -9.35 -3.26 -4.67 - - 8.96
Vanguard® Selected Value Fund (02/75/1996) ............oo e 0934 0.70 -6.27 493 347 488 - 141
Vanguard® Strategic Equity Fund (08/14/1995) . ... .. oo 0114 0.54 -6.98 -2.82 -3.94 130 - 12.49
Vanguard® Utilities Income Fund (05/75/1992) ... ... .o 0057 0.37 913 -6.29 -16.63 4.65 8.17 -
Vanguard® Windsor™ Fund Investor Shares (70/23/1958) ..........coouiiie i, 0022 0.41 -13.36 -12.53 -12.73 5.04 11.80 -
Small-Cap
Vanguard® Explorer™ Fund Investor Shares (12/77/1967) ..........ooie e 0024 0.72 -14.05 -12.91 -14.67 8.06 12.06 -
Vanguard® REIT Index Fund Investor Shares (05/13/1996) ...............cccoviiieiuiiiii... 0123 0.28 478 13.25 15.56 184 - 11.93
Vanguard® Small-Cap Growth Index Fund (05/21/1998) ...........cooiiieiiiiiiiii.., 0861 0.27 -8.97 -5.70 -6.44 - - 1.99
Vanguard® Small-Cap Index Fund Investor Shares (70/03/1960) . ....................cccvv. .. 0048 0.27 -1.81 -4.14 -8.11 5.21 1n.n -
Vanguard® Small-Cap Value Index Fund (05/21/7998) . ..........ccoueiii i, 0860 0.27 -4.15 5.83 108 - - 112
(continued)
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Total Returns* for Periods Ended June 30, 2002

Fund Expense  Current Year to Since
Fund (Inception Date) No. Ratio™  Quarter Date 1 Year 5 Years 10 Years  Inception
International Stock Funds
Vanguard® Developed Markets Index Fund (05/08/2000) .. ....................ccccvoee... 0227 0.32%% -2.28% -1.29% -9.83% - - -14.79%
Vanguard® Emerging Markets Stock Index Fund (05/04/1994) .. ..............cvviiiinn... 0533 0.60 -8.33 119 -0.94 -6.91% - 0.02
Vanguard® European Stock Index Fund Investor Shares (06/78/1990) ......................... 0079 0.30 -4.05 -4.00 -1.60 2.68 8.70% -
Vanguard® Global Equity Fund (08/14/1995) . ....... @@ 0129 1.08 -1.75 6.39 0.59 6.31 - 9.27
Vanguard® International Explorer™ Fund (77/04/1996) . ...........oi i 0126 0.75 -0.50 3.55 -8.71 9.16 - 8.60
Vanguard® International Growth Fund Investor Shares (09/30/1981) ................cccc..... 0081 0.61 -4.31 -3.93 -9.32 -1.24 6.88 -
Vanguard® International Value Fund (05/76/7983) ... ... 0046 0.64 -1.60 2.85 213 0.22 5.67 -
Vanguard® Pacific Stock Index Fund Investor Shares (06/78/1990) ..................cc....... 0072 0.37 2.95 6.55 -14.54 -8.32 0.69 -
Vanguard® Total International Stock Index Fund (04/29/1996) .. ...................ccccve. .. 0113 0.35t1 -2.15 -1.08 -9.02 -2.33 - -0.02

* Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns.

** For most recent fiscal year. Current expense ratios for funds with fiscal year ended June 30, 2002, will be available in the next quarterly performance report.
*** The yield quotations more closely reflect current earnings of the money market funds than the total return quotations. An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. Although the fund seeks to preserve the value of your investment at $1 per share, it is possible to lose money by investing in the fund.

T Average weighted expense ratio for underlying funds.

500 is a trademark of The McGraw-Hill Companies, Inc., and has been licensed for use by The Vanguard Group, Inc. Vanguard mutual funds are not sponsored, endorsed, sold, or promoted by Standard & Poor’s, and Standard & Poor’s makes no representation regarding the
advisability of investing in the funds. Calvert Social Index is a trademark of Calvert Group, Ltd., and has been licensed for use by The Vanguard Group, Inc. Vanguard® Calvert Social Index Fund is not sponsored, endorsed, sold, or promoted by Calvert Group, Ltd., and Calvert
Group, Ltd., makes no representation regarding the advisability of investing in the fund. 7he Vanguard Group, Vanguard, LifeStrategy, Morgan, Explorer, Windsor, Wellington, Wellesley, and STAR are trademarks of The Vanguard Group, Inc.

Performance figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses. Return figures reflect past performance, which is no guarantee of future results. The investment return and principal value

will fluctuate. An investor’s shares, when redeemed, may be worth more or less than the original cost.

Vanguard funds are offered by prospectus only. Prospectuses contain more complete information on risks, advisory fees, distribution charges, and other expenses and should be read carefully before you invest or send money. Prospectuses can be obtained
by writing to The Vanguard Group, P.0. Box 2900, Valley Forge, PA 19482-2900, by calling tollfree at 1-800-523-1188, or by visiting us online at www.vanguard.com.
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